Chapter 6, Section 1

Liberty Versus Order in the 1790s


Americans became sharply divided in the 1790s over whether order 
or liberty was more important.  

Hamilton's Program

-Focus on war debts government owed to other nations and its own citizens.

-Help the new nation become economically stable.

-He pushed for a strong national government and had little faith in the people.  The Federal government had to expand its role; actively develop the American economy.

A Deal With the South

-1790, the national government agrees to assume the war debts acquired by the states during the Revolutionary War.  Southern states did not want to help pay off the Northern states debts.  A deal was struck with the South.

The deal:  If the South backed Hamilton's plan the nations capital would be placed on the banks of the Potomac River.

Assuming State Debts

-Problem:  Why would the government want to add to the already huge national debt of $75 million?    

http://www.usdebtclock.org/

-Answer:  The central government would be strengthened.  How?  If the U.S. owed creditors money, creditors would care mostly about the nation as a whole.  If the states owed money, creditors would worry about states.  This matched the Federalist view point, strong central government.

Hamilton's Strategy  (Long Term Investments)

-Two measures that would help raise money to pay off debts and satisfy creditors:

1: A tariff-tax on imported goods  

2: Tax on liquors (Whiskey Tax)

3:  National Bank to collect taxes and pay debt

4:  Assume state debts

The money was used to pay expenses of the government and to pay off creditors slowly (if they paid them off quickly, then they wouldn't care what would happen with the U.S.).  Instead they paid them interest.

-1791 the Bank of the United States is created.

Hamilton's Opponents

-Hamilton's opponent did not want the national government to interfere with local and state affairs and they disliked the new taxes.  Sound familiar?

-Critics saw it as an assault on the hard-won liberty of the American people.

Hamilton vs. Jefferson

-Washington usually sided with Hamilton.  Hamilton believes in a loose construction- loose framework of Constitution, the government could do many things as long as they were not prohibited by the Constitution.

-1793 Jefferson retires as Secretary of State.  Jefferson believed in strict construction- the government should only use the implied powers of the Constitution when it was absolutely necessary.

-Jefferson believes Hamilton and the Federalists were betraying the American Revolution.  Jefferson had more faith in the people than in government.

pg. 202 Federalists vs. Jeffersonian Republicans

Foreign Policy Issues

1789 the French Revolution begins.  They declared “liberty, fraternity, and equality.”  Reign of Terror- 1000's are executed, including King Louis XVI and Queen Marie Antoinette.  

-Americans are split over the French Revolution.

-Federalists tended to oppose it, Jefferson's supporters viewed it as an extension of the American Revolution.

Proclaiming American Neutrality

-Which side should the U.S. Take?  Britain controlled the sea and France helped the Patriots.  April 1793, Washington proclaims the U.S. neutral.

-The British begin to seize U.S. trading ships and support Indians in NW.

Jay's Treaty

-John Jay is sent to Britain to negotiate an end of impressment of U.S ships and sailors.  Jay's Treaty is the result.

-Provisions of the Jay's Treaty:  Britain has to leave the forts in NW territory, trade is expanded between the two nations.  However, Jay can't stop the British from seizing U.S. trading ships.  This angers a lot of shippers and many Americans saw it as a betrayal of revolutionary ideals, a sellout to the hated British.

Political Parties Emerge

The Whiskey Rebellion

-In Western Pennsylvania and other frontier areas people refused to pay the Whiskey Tax that Hamilton created to create revenue.  Whiskey was of critical importance to the frontier economy.  It was one of the few products that farmers could make out of corn that could be transported without spoiling.  It was a type of currency.

-1794, western Penn. was in a state of rebellion.  Whiskey Rebellion was in the form of Shays' Rebellion and the protests against the Stamp Act.  Washington and Hamilton now had the opportunity to establish the new national government by exerting military force.

-Washington gathered 12,000 troops and sent them to the Pittsburgh area.  The rebellion soon dissolved.  This tough response demonstrated to the U.S. and the world that the U.S. government was committed to enforcing its laws.

The Jeffersonian Republicans

-The Democratic Societies were being formed to oppose the Federalists.  Jefferson and other state leaders were promoting resistance to Federalists.

-These critics were called Republicans or Democratic-Republicans, historians refer to them as Jeffersonian Republicans to avoid confusion with today's Republicans.  Democratic-Republicans, along with the Federalists, were the 1st political parties of the U.S. government.

-Jeffersonian Republicans accepted the Constitution and the national government.  They distrusted what the government could do to limit individual rights.

-Most Federalists were committed to the new republic, few wanted a monarch.

-A political party is a group of people who seek to win elections and hold public office in order to shape government policy and programs.

The Election of 1796

-Washington steps down as President, creating a precedent to not run for a 3rd term.  Adams captures 71 electoral votes to Jefferson's 68.  Jefferson finishes 2nd and becomes the Vice President under the original Constitution.

Washington Says Farewell

-In a farewell address, Washington offers advice to the young nation.

-For most of his Presidency Washington stayed above the political bickering of the Federalists and Jeffersonian Republicans.  Washington did not believe that political parties were a good thing for the nation.  “[They] agitates the community.... kindles the animosity...”

-Washington suggest a foreign policy of neutrality.  Due to the geography of the U.S., they could stay out of the entanglements of European nations.

